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P L E A S E S E E I M P O R T A N T D I S C L O S U R E S O N T H E F O L L O W I N G P A G E 

The CAM Equity Hedge Liquid Strategy returned +2.20% during 
August (+2.13% on an NAV basis), compared to a return of 
+1.75% for the HFRI Equity Hedge (Total) Index.  We do not 
expect a significant adjustment to the published August index 
value. 
 
Domestic equity markets had its biggest month YTD in August with 
small caps leading large caps (Russell 2000 Index: +4.96%, S&P 
500 Index: +4.00%). Returns were strong in emerging economies 
while global developed markets decoupled (MSCI BRIC: +3.23%, 
MSCI Emerging Markets: +2.29%, MSCI China Small Cap: +1.50%, 
MSCI EAFE: -0.15%, DJ Global Basic Materials: -0.17%). 
 
The Global Equity markets were mostly positive in August as the 
European Central Bank cut key interest rates by 0.10% and the 
Federal Reserve continued to send dovish signals to the market. In 
addition, the U.S. economy continued to show signs of 
strengthening which helped overshadow the growing tensions in 
Ukraine and the Middle East. The yield differential between the 
U.S. and Europe also attracted capital to the U.S. fixed income 
market driving yields lower. Earnings announcements during the 
month were generally positive, which also helped propel the rally in 
equities. The S&P 500 continued July’s backward momentum 
retreating approximately -1.10% thru August 7th before revving up 
the rally engine on August 8th. The remainder of the month was a 
steady climb of approximately 4.91%. Non U.S. markets were 
mostly positive, however, few were able to keep up with those 
domestically. Brazil (+9.78%) and Mexico (+4.20%) had nice gains 
while Japan (-1.20%), Italy (-0.58%), Frontier Markets (-0.89%), 
and Russia (-1.52%) struggled. As mentioned in last month’s letter 
regarding the boy who cried wolf, this month the dissipating fears 
that the Fed may soon raise rates helped calm investors. Bond 
yields ended the month sharply lower as the yield on the 10 year 
US Treasury went from 2.56% to end the month at 2.34%. Gold 
slightly rose +0.41% to 1,287.52 and oil dropped -2.25% to 
$95.96. 
  
The long/short equity universe of managers slightly decreased their 
net exposures in aggregate. As a result, during our rebalancing on 
the 16th of September 2014, we have decreased our equity 
exposure by 1.6% which increased the cash position to 40.7%.  
 
As of September 15, 2014, the month-to-date performance is  
-0.92%, compared to a return of +0.15% by the HFRX Equity 
Hedge Index. Our annualized “NAV” based tracking error is 1.8%. 
 
Kurt Voldeng 

Data as of August 29, 2014 
Month    +2.20% 
Year to Date                               +3.87% 
CUM Inception to Date (*)        +31.38% 
ANN Inception to Date (*) +6.77% 
 
(*) Since July 1, 2010  

Kurt Voldeng is the Chief Investment Officer of Commerce Asset Management, LLC.   

Source: Daily Statements, HFR
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The performance return data above may only be distributed to the intended qualified recipient. 
The performance information for the Strategy presented reflects the actual performance of an 
account established July 1, 2010 and operated in accordance with the Strategy (the 
“Representative Account”). The results of the Representative Account reflect actual transaction 
costs incurred but do not reflect the payment of any fees to CAM or any of its affiliates. Results are 
gross of management fees. The payment of such fees will reduce investment returns achieved by 
an investor investing in accordance with the Strategy. The investment descriptions and other 
information contained herein are based on data believed to be accurate but have not been verified 
by CAM, and the return information has not been audited.  
 
These materials shall not constitute an offer to sell or the solicitation of an offer to buy securities or 
an interest in any product. Such an offer to sell or solicitation of an offer to buy interests may only 
be made by pursuant to an Advisory Agreement between Commerce Asset Management, LLC and 
an investor. An investment in accordance with the Strategy is suitable only for qualified investors 
that fully understand the risks associated with such an investment. Prospective investors should 
review thoroughly with their investment advisers the information herein and other information 
provided by CAM and/or its affiliates regarding an investment in accordance with the Strategy 
before making a determination to make an investment in the Strategy.  
 
Past performance is no guarantee of future results. The net effect of the deduction of fees on 
annualized performance, including the compounding effect over time, is determined by the size of 
the fee and the account’s investment performance. For example, an account with a 1% annualized 
management fee deducted quarterly and a 10% annualized return before fees will have net 
performance after fees of approximately 8.9% per year, a reduction of about 1.1% per year. 
Compounding will similarly affect the account’s performance on a cumulative basis.  
 
The investment fees are described in Part II of CAM’s Form ADV. The performance return data 
should be used only on a one-on-one client presentation basis and should always be accompanied 
by the disclosure in these footnotes. Indices are unmanaged portfolios of securities. An investor 
cannot invest directly in an index. There is no guarantee that the indices listed above are 
representative benchmarks against which the performance of an investment in accordance with a 
Strategy should be compared. The performance of any of the indices presented herein does not 
account for any management fees, incentive compensation, commissions or other expenses that 
would be incurred. No assurance can be given that the liquid replication investment strategies will 
achieve their investment objective or that the strategies will not sustain losses.  
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